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This data has been gathered utilising our strong
relationships and using Beauhurst, a platform that
tracks the UK'’s fastest growing companies. All
information is treated as confidential.

54 Deals £32.8m
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The seed investment scene (£100-500k) is quite strong in
NI, with 34 deals (62%) completed at this level. A major
reason behind this is the intervention of Invest NI and the
deployment of their development funds. Techstart NI and
CoFund NI have been the most frequent investors into
early stage companies and they are beginning to see their
funds increasingly leveraged, which is promising for NI
businesses. As seed rounds begin to increase in size, it will
give companies more time and resources to firm up their
business model and build out their team to make them
more attractive for the next round.

When it comes to raising funds above the seed level, again
the two NI venture capital companies supported by Invest
NI are prominent. Both Kernel Capital and Crescent Capital
feature in many deals.
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Avyear of
interesting firsts

2017 saw the first investment by funders, Accelerated
Digital Ventures (ADV) and Business Growth Fund (BGF)/
First Derivatives partnership into Northern Ireland
companies. ADV, a UK fund backed by investors including
British Business Bank, Legal & General and Woodford
Investment Management, wrote the single biggest cheque
into a NI KE business. While the traditional Business
Growth Fund has invested in NI via traditional companies
such as Bob and Berts and Braidwater, the investment into
AuditComply was the first via the BGF/Kx partnership.

Only 5

investor cheques of £1m+ from

4 funders

3 of whom non-NI

£13.1m
from QOutside NI

£19.6m
from NI

Still work to be done -
The £50m challenge

The vast majority of capital invested into companies
in the local market has come from NI sources (60%).
The number of deals that had at least one investor
from outside NI involved was found to be similar
(40%). On first glance, this looks quite promising.
Catalyst Inc’s analysis suggests that there will be
some small increase in the NI funding but that we
need to massively increase investment from outside
NI. If we consider that NI investment figures will
stay at a similar level by 2030 (circa £20-25m), the
challenge faced is how NI will increase the amount
of external institutional investment by £50m. This
is a five-fold increase to where it currently sits.

This is the real challenge that NI has to meet if the
knowledge economy is to reach its potential.

Belfast bias

As expected, there is a geographical
investment skew towards Belfast. Of
the 51 companies to take on investment,
35 companies (69%) have their main
headquarters in the capital. It will be
interesting to see if this trend continues.



Case Studies
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NI is starting to produce more amazing
opportunities each year and we need to
shout more about our successes. The
following companies are a snapshot of some

of those that raised significant capital and
hope to go onto much bigger things.

Alan Foreman, CEO, B-Secur

Kraydel

Kraydel is a fast-growing company founded in late 2016 by serial
entrepreneur Paul Moorhead. They have designed an innovative
technology solution for the elderly care market, focused on
providing a range of low-cost products and services for the elderly
and other vulnerable people to support independent living in

their own home. Their total funding for 2017 was over £1m from
investors including Hambro Perks, Techstart NI and Clarendon Fund
Managers.

B-Secur

B-Secur has created a patented biometric technology for user
authentication and beyond, including health and wellness metrics.
The company sealed 2017’s largest funding round in NI at £3.5m,
raised from a syndicate of investors which included Accelerated
Digital Ventures (ADV) and Kernel Capital.

Kevin Donaghy

AuditComply

AuditComply founded by serial entrepreneur Kevin Donaghy,

has developed a Risk & Performance Management platform
which is used across the engineering, manufacturing, food and
logistics industries. With a growing portfolio of global clients, the
company raised investment from BGF and CoFund NI in November
2017 and, as a result, struck up a strategic partnership with First
Derivatives KX to utilise their technology.
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